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We have also constructed a (subjective) risk ranking for all major world
economies and regions. Our ranking is based on seven indicators; (1) current
account financing gap, (2) FX reserves/short-term external debt ratio, (3) exports-
to-GDP ratio, (4) private credit-to-GDP ratio, (5) private credit growth, (6) loans-to-

Chart 1: Risk ranking by regions

deposits ratio, and (7) banks capital-to-assets ratio. 3

EMEA - the most vulnerable, BRIC - the safest 0

According to our risk ranking, the most vulnerable regions in the world are EMEA,

Americas and Emerging EMEA, while BRIC, Latin America and Emerging Asia 3 \

emerge as the safest (Chart 1). The world’s ten most vulnerable economies are: , \
Australia, Switzerland, Korea, Romania, Hungary, Sweden, Bulgaria, Euro area, 6 higher risk

UK and US (Table 1). The world’s ten least vulnerable economies are Nigeria,

Mexico, Philipinnes, Colombia, Egypt, Oman, Indonesia, Peru, China and Russia. 9 J
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While we believe that our country risk ranking produces plausible results, as any
ranking of that type, it is sensitive to the selection of indicators. For that reason
inside this report we present nearly 5000 supplementary indicators.

Latin America
Emerging Asia
PacRim ex Japan
Emerging EMEA

Source: Merrill Lynch.
*Deviation of the region’s aggregate risk ranking from median score (pts).

Table 1: Country risk ranking

Top-10 (highest risk) Bottom-10 (lowest risk)
Australia Nigeria
Switzerland Mexico
Korea Philippines
Romania Colombia
Hungary Egypt
Sweden Oman
Bulgaria Indonesia
Euro area Peru

UK China

us Russia

Source: Merrill Lynch. For details see Table 4.

*And were not afraid to ask.

Merrill Lynch does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may
have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their
investment decision.

Refer to important disclosures on page 19. 10782807
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Table 2: "Capital flow bonanzas"*

Country
Australia
France
Greece
Portugal
Spain

United Kingdom
United States
Hungary
Romania
South Africa
Turkey

Source: NBER. "Capital flow bonanzas: an encompassing view of the past

and present", September 2008 (WP 14321).

Table 3: Selected risk metrics*

Year
2007
2005-2007
2006-2007
2005
2004-2007
2005-2007
2002-2007
2003-2004
2004-2007
2005-2007
2004-2007

Global Economics

Executive summary

According to our risk ranking, the most vulnerable regions are EMEA,
Americas and Emerging EMEA, exhibiting worse balance of payments
positions, stretched external debt service ratios and overleveraged financial
systems. By contrast, BRIC, Latin America, and Emerging Asia emerge as
the safest (Table 3).

Noteworthy, many of the economies that top our risk ranking have been
identified by the NBER as those that have experienced “capital flow
bonanzas” in the past five years (see: the recent NBER research; Capital
flow bonanzas — an encompassing view of the past and present, September
2008) and hence exhibit higher likelihood of economic crisis (Table 2).

While we believe that our country risk ranking produces plausible results
(Table 4, p.3), one need to be aware that, as any ranking of that type, it is
highly sensitive to the selection of indicators employed. For example,
developed countries can probably sustain higher external vulnerability
indicators than emerging markets; some Euro area country statistics are
possibly misleading given there is a monetary union. For that reason in the
remaining part of this report (pages 4-18) we present 62 indicators for each
of the 60 world economies that we cover, as well as global and regional
aggregates for all these indicators — overall nearly 5000 data points to digest.
We present five sets of indicators:

Major economic indicators and forecasts, that provide a general macro
picture for all countries and regions (pages 4 and 11),

Selected external vulnerability indicators, that assess each country’s external
balance sheet and liquidity position (pages 5 and 12),

External debt statistics, that provide a detailed breakdown of each country’s
external debt stock (pages 6-7 and 13-14),

Local and international banking statistics, that summarize the level of
structural development and latest trends in local banking sector as well as
present each country’s position vs. global banking system (p.8-9 and 15-16),

Selected market indicators, that give a snapshot of the credit, rates, FX and
equity markets (pages 10 and 17).

CAB + net FDI,
as of 10/31/2008 % of GDP**
Developed Markets 11
Emerging Markets 6.2
Emerging EMEA 43
Emerging Asia 8.6
Latin America 2.1
Americas -0.8
EMEA 0.0
PacRim 7.0
PacRim ex Japan 8.2
BRIC 8.0
GCC 24.4

04
5.8
33
7.9
33
0.9
12
6.2
73
8.0
13

FX reserves / short-term
external debt, ratio

Exports, Private credit, %  Private credit,  Loans/deposits, ratio Bank capital to

% of GDP of GDP %YoY (3mma) (x100) assets, %
25.4 1354 6.6 209.3 7.5
36.6 66.2 25.0 87.3 8.4
39.8 472 38.6 104.4 10.6
39.4 89.3 18.0 77.8 6.3
24.3 28.5 255 89.3 109
17.0 136.5 115 273.7 10.1
35.3 85.7 18.5 111.8 7.7
38.6 94.2 137 82.5 5.9
44.3 94.9 175 81.0 6.4
28.9 78.6 24.7 82.4 74
53.0 489 36.8 87.3 9.8

Source: IMF, EcoWin, Bloomberg, Merrill Lynch. *For details see Tables 4, 7, 8, and 11. Country data aggregated using weights and classification presented in Table 18. Highlighted are bottom-3 performers. **CAB: current account balance.
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Table 4: Country risk ranking*

Risk CAB +net FDI,  FXreserves/short-term  Exports, % of Private credit, Private credit, Loans / deposits, Bank capital to
Ranking Country % of GDP (rank*)  external debt (rank*) GDP (rank*) % of GDP (rank*) %YoY 3mma (rank*)  ratio x100 (rank*)  assets, % (rank®)

1 Australia 4 8 36 8 41 5 2

2 Switzerland 27 4 21 4 42 2 4

3 Korea 1 20 15 15 27 7 21
4 Romania 1 14 29 35 5 11 13
5 Hungary 7 10 9 24 33 8 20
6 Sweden 25 6 24 20 34 3 1

7 Bulgaria 16 25 10 20 6 15 19
8 Euro area 10 2 41 13 36 13 9

9 UK 2 1 37 6 38 18 22
10 us 8 3 44 2 38 1 28
1 Ukraine 14 28 20 25 2 4 36
12 Chile 30 13 18 17 25 12 14
13 Czech Republic 15 22 6 28 21 32 10
14 Norway 36 9 25 8 29 na. 5

15 South Africa 2 26 27 16 23 19 17
16 Poland 9 30 22 35 15 14 15
17 Bahrain 39 5 4 23 8 38 na.
18 Singapore 41 16 1 12 18 35 23
19 Canada 29 7 28 5 37 36 7

20 Hong Kong 35 19 2 1 20 43 33
21 Qatar 44 12 17 30 3 22 n.a.
22 Slovakia 6 23 5 34 16 41 29
23 UAE 40 15 11 19 9 21 35
24 Israel 21 39 19 10 35 27 11
25 Malaysia 38 37 3 1 32 34 15
26 Turkey 5 18 34 39 12 31 31
27 Thailand 28 43 7 18 26 25 24
28 Kuwait 43 11 12 22 19 29 33
29 Saudi Arabia 42 17 16 31 10 29 26
30 India 13 36 39 26 17 33 12
31 Japan 20 27 40 14 44 26 3

32 Kazakhstan 31 21 14 27 40 6 40
33 Taiwan 26 42 8 7 43 28 na.
34 Brazil 12 31 43 35 14 19 24
35 Russia 22 40 35 32 4 9 38
36 China 37 44 26 9 28 37 8

37 Peru 24 32 32 44 13 23 18
38 Indonesia 18 24 30 41 11 40 27
39 Oman 33 38 13 40 7 24 37
40 Egypt 32 29 31 29 30 42 6

41 Colombia 19 35 42 33 22 17 30
42 Philippines 23 33 23 38 24 39 31
43 Mexico 17 34 33 42 gill 15 39
44 Nigeria 34 41 38 43 1 9 41

Source: Merrill Lynch. *Ranked from the most vulnerable to the least vulnerable. The ranking is based on a non-weighted average of ranks for the risk metrics presented. Top-10 (highest risk) and bottom-10 (lowest risk) performers highlighted.

Table 5: Euro area - country risk sub-ranking*

Risk CAB +net FDI,  FXreserves/short-term  Exports, % of Private credit, Private credit, Loans / deposits, Bank capital to
Ranking Country % of GDP (rank*) external debt, ratio (rank*) ~ GDP (rank*) % of GDP (rank*) %YoY 3mma (rank*) ratio x100 (rank*)  assets, % (rank®)

1 Ireland 6 1 3 1 3 7 3
2 Netherlands 11 8 2 4 7 8 1
3 Portugal 3 5 8 3 3 3 6
4 Greece 1 2 11 8 1 11 6
5 Spain 2 6 10 2 6 6 9
6 France 5 7 9 6 5 5 5
7 Belgium 7 4 1 1 11 10 2
8 Italy 4 9 7 9 9 2 10
9 Finland 10 11 6 9 1 11
10 Germany 9 8 5 6 10 9 4
11 Austria 8 10 4 5 8 8 8

Source: Merrill Lynch. *Ranked from the most vulnerable to the least vulnerable. The sub-ranking presents ranking of major Euro area economies. Top-3 (highest risk) and bottom-3 (lowest risk) performers highlighted.
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Table 6: Major Economic Indicators and Forecasts
Real GDP  CPlinflation, ST interest Real interest Current account Fiscal balance  Public debt ~ GDP per ~ Nominal GDP, Population,

as of 10/31/2008 growth, %* %* rate, % (eop)** rate, % (latest) T balance (%/GDP) (%/GDP) (%/GDP)  capita, USD  USD billion million
2008 MLe 2008 MLe 2008 MLe Latest 2008 MLe 2008 MLe Latest 2008 MLe 2008 IMFe Latest
Global 3.6 5.6 461 -1.0 0.8 -1.2 470 29,605 58,846 5,056
Global ex US 43 6.0 5.70 -0.2 24 0.7 50.2 24,366 44,512 4,752
G7 12 34 173 2.0 -1.6 -2.9 66.0 45,147 32,726 730
Developed Markets 13 35 2.00 -1.7 -1.4 2.4 62.1 45,684 40,456 897
Emerging Markets 6.7 8.3 8.05 -0.1 3.6 0.4 21.1 8,466 18,391 4,159
Emerging EMEA 6.0 115 9.15 -2.9 4.2 34 24.6 14,988 6,251 682
EEMEA exRussia 54 10.4 8.40 -2.6 3.0 2.7 321 15,983 4,472 540
Emerging Asia 7.9 6.8 6.00 0.1 4.7 -1.3 28.2 4,954 7,993 2,997
Latin America 45 7.8 12.25 3.9 0.3 0.7 21.7 9,025 4,147 480
Americas 2.2 4.9 3.84 -17 -3.3 -1.9 33.8 37,643 20,045 818
EMEA 2.8 6.2 5.37 -0.9 14 0.4 48.3 35,782 24,478 1,080
PacRim 6.0 55 4.62 0.5 43 -1.4 59.2 14,824 14,324 3,158
PacRim exJapan 7.5 6.6 5.79 0.1 45 11 21.3 8,289 9,479 3,030
BRIC 8.5 79 7.96 0.8 4.6 -0.4 26.6 4,840 8,903 2,847
GCC 6.1 10.6 122 -85 313 19.6 16.1 36,597 1,151 38

Source: Merrill Lynch, EcoWin, IMF. *Period averages. **Central bank target rate forecast (end-of period). TCurrent policy rate adjusted for trailing CPI inflation. NB. Country data aggregated using weights and classification presented in Table 20.

Chart 2: Real GDP growth (%YoY)* Chart 3: CPI inflation (%YoY)* Chart 4: Real interest rates (%p.a.)*
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Table 7: Selected External Vulnerability Indicators*

Global Economics

Net external External debt /

as of 10/31/2008 position, %/GDP* exports, ratio***
Latest Latest

Global -8.0 421
Global ex US -8.4 324
G7 -8.0 682
Developed Markets -11.4 684
Emerging Markets -35 7
Emerging EMEA 4.1 105
EEMEA exRussia -6.3 99
Emerging Asia 4.1 53
Latin America -1.0 102
Americas 55 551
EMEA -17.2 594
PacRim -0.9 107
PacRim exJapan 2.2 72
BRIC -3.3 67
GCC 5.9 52

FX reserves,
USD billion

Latest
6,488
6,426
1,244
1,778
4,710
1,214
646
3,028
468
572
1,555
4,360
3,384
2,956
134

FX reserves, YoY

change, USD bn
Latest

1,056
1,051
69
83
973
275
114
596
101
108
283
665
604
731
37

FX reserves / short-term

external debt, ratiot
Latest

2.7
35
0.4
0.4
58
33
22
7.9
33
0.9
1.2
6.2
73
8.0
13

Current account balance, % CAB + net FDI, % of GDP

of GDP (4-quarter sum)

(4-quarter sum)

Latest Latest
0.9 2.0
2.7 34
-1.6 -1.4
-1.5 1.1
39 6.2
16 43
14 46
6.4 8.6
0.3 21
34 -0.8
05 0.0
5.6 7.0
6.1 8.2
5.4 8.0
25.0 24.4

Source: BIS, Joint IMF-WB-BIS External Debt Hub, Ecowin, Merrill Lynch. *Countries net external position vs BIS-reporting banks. *IMF-WB-BIS external debt / exports of goods and services. tNational FX reserves / BIS short-term external debt.

Chart 8: Net external position (%/GDP)*

Chart 9: External debt / exports (ratio, x100)*
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Chart 11: FX reserves change (YoY, USD bn)*
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Source: BIS-IMF-OECD-WB, Merrill Lynch, official sources. *2008 Q2.

Chart 12: FX reserves / short-term ext. debt*
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Chart 13: Current account + net FDI (%/GDP)*
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Table 8: Gross External Debt Position*

Total external Public sector, Private sector, Short-term, Long-term, Debt securities,  Loans, Currency and Intercompany lending and
as of 10/31/2008 debt, % of GDP* % of GDP % of GDP % of GDP % of GDP % of GDP % of GDP deposits, % of GDP other liabilities, % of GDP
Latest Latest Latest Latest Latest Latest Latest Latest Latest
Global 919 16.9 74.0 417 48.7 349 211 215 9.1
Global ex US 90.2 15.5 734 42.7 45.6 289 213 240 9.4
G7 126.1 245 101.6 62.0 64.1 54.6 26.6 323 114
Developed Markets 1421 254 1155 68.3 72.6 58.1 30.4 36.6 144
Emerging Markets 25.9 5.6 19.5 6.8 17.3 4.4 8.9 18 21
Emerging EMEA 417 7.7 324 9.5 30.7 6.0 181 43 49
EEMEA exRussia 447 9.8 326 10.6 319 7.3 15.0 4.7 5.8
Emerging Asia 19.0 3.9 151 6.5 10.6 2.0 49 11 0.3
Latin America 229 7.6 132 3.7 17.1 9.0 7.3 0.1 29
Americas 76.3 17.3 58.4 28.7 47.1 418 16.2 10.4 6.6
EMEA 165.1 26.6 136.0 80.0 82.6 54.0 38.7 485 17.2
PacRim 312 6.2 251 15.1 14.8 7.7 7.8 48 31
PacRim exJapan 28.1 38 244 11.9 145 5.1 51 55 24
BRIC 16.8 24 14.3 43 12.5 17 6.6 13 1.0
GCC 336 12 322 9.7 237 na. na. na. n.a.

Source: Joint IMF-WB-BIS External Debt Hub, EcoWin, Merrill Lynch. *Total gross external debt.

Chart 14: Total (gross) external debt (%/GDP)* Chart 15: Gross external debt — breakdown by sector (%/GDP)*
180 - 165 180 -
160 | 2 160 Public sector -
140 126 140 _

W Private sector

120 4 120 — -
100 | 92 90 100
76
80 -| 80
60 -| s oo 60
40 4 8128 25 L 40
20 20
0+ 0
T 8 5 B 8 8§ § 5§ 8 E § g & g ¢ T 8 5 T 8 8§ § 5§ 8 E § g & g ¢
£ 3 8 3 8 2 £ 8 8 5 § 3 2 8 £ 3 8 3 8 2 £ 8 8 5 § 3 2 8
= K] E 3 ] a > = < 5 = E] E 3 ] a > = < 5
] =} < =3 E 2 £ 1] B =} < S E 2 £ 1)
=3 ] w 5 x > 1 £ =3 [&] w 5 x > 1 £
k] = £ &8 ) w k] = £ &8 ) w
> w w a £ 3 w w a £
& w w & w w
Source: BIS-IMF-OECD-WB External Debt Hub, Merrill Lynch. *2008 Q2. Source: BIS-IMF-OECD-WB External Debt Hub, Merrill Lynch. *2008 Q2.
Chart 16: Gross external debt — breakdown by maturity (%/GDP)* Chart 17: Gross external debt — breakdown by instruments (%/GDP)*
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Table 9: Gross External Debt Position*

Total external Public sector, Private sector, Short-term, Long-term, Debt securities, Loans, Currency and Intercompany lending and
as of 10/31/2008 debt, USD bn* USD bn USD bn USD bn USD bn USD bn USD bn deposits, USD bn other liabilities, USD bn
Latest Latest Latest Latest Latest Latest Latest Latest Latest
Global 62,776 11,052 50,956 29,471 32,394 24,029 14,257 15,521 6,357
Global ex US 49,073 8,032 40,273 24,066 24,096 16,317 11,360 13,627 5,223
G7 41,959 7,966 33,992 20,977 20,981 17,629 8,726 11,364 3,808
Developed Markets 58,181 10,081 47,496 28,291 29,287 23,184 12,653 15,208 5,972
Emerging Markets 4,596 971 3,461 1,181 3,107 845 1,604 313 385
Emerging EMEA 2,282 417 1,776 519 1,676 328 955 238 257
EEMEA exRussia 1,755 378 1,287 416 1,252 285 563 188 213
Emerging Asia 1,483 293 1,194 533 809 189 385 71 26
Latin America 830 261 490 129 623 327 265 5 102
Americas 15,355 3,437 11,840 5,831 9,445 8,472 3,210 2,146 1,322
EMEA 42,400 6,603 35,103 21,110 20,599 13,945 9,765 12,659 4,470
PacRim 5,021 1,012 4,013 2,530 2,350 1,612 1,282 717 565
PacRim exJapan 3,075 329 2,750 1,327 1,607 835 494 614 313
BRIC 1,403 194 1,210 346 1,057 163 586 93 105
GCC 312 11 298 89 221 na. na. na. na.

Source: Joint IMF-WB-BIS External Debt Hub, EcoWin, Merrill Lynch. *Total gross external debt.

Chart 18: Total (gross) external debt (USD bn)* Chart 19: Gross external debt — breakdown by sector (USD bn)*
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Chart 20: Gross external debt — breakdown by maturity (USD bn)* Chart 21: Gross external debt — breakdown by instruments (USD bn)*
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Table 10: International Banking Statistics*

Global Economics

Total foreign  International

as of 10/31/2008 claims, USD bn* claims, USD bn* year, USD bnt ~ USD bnt
Latest Latest Latest Latest
Global 32,162 21,137 11,522 839
Global ex US 25,670 18,143 10,294 733
G7 18,945 12,179 6,965 464
Developed Markets 27,885 18,757 10,322 709
Emerging Markets 4,277 2,379 1,200 130
Emerging EMEA 1,872 1,121 501 78
EEMEA exRussia 1,620 917 405 57
Emerging Asia 1,355 848 517 35
Latin America 1,051 410 182 18
Americas 8,067 3,741 1,599 137
EMEA 20,335 15,285 8,628 629
PacRim 3,760 2,110 1,296 73
PacRim exJapan 2,774 1,564 895 68
BRIC 1,176 740 407 39
GCC 304 242 143 13

o/w:uptol ofw:1-2years,

Source: BIS. *International Banking Statistics (2008 Q2). Consolidated claims of reporting banks (immediate borrower basis). International claims = cross-boarder claims + local claims of foreign affiliates in foreign currency.
Foreign claims = international claims + local claims of foreign affiliates in local currency, Based on remaining maturity. $Consolidated claims and other exposures of BIS reporting banks (based on ultimate risk basis).

Chart 22: BIS reporting banks total foreign claims (USD bn)*
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Source: BIS. *Consolidated claims of BIS reporting banks - immediate borrower basis. 2008 Q2 (updated as of 23
October 2008). For details see: Guidelines to the international consolidated banking statistics, November 2006.

Chart 24: International claims — breakdown by sector (USD bn)*
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Source: BIS. *Consolidated claims of BIS reporting banks - immediate borrower basis. 2008 Q2.

Chart 23: International claims — breakdown by maturity (USD bn)*
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2008 Q2 data (updated as of 23 October 2008). Based on remaining maturity.
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Chart 25: Private international claims - total and breakdown (USD bn)*
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Table 11: Selected Banking Sector Statistics

Global Economics

Money supply, BIS foreign claims vs Private credit,
% of GDP

as of 10/31/2008 % of GDP
Latest
Global 975
Global ex US 97.9
G7 109.5
Developed Markets 107.0
Emerging Markets 85.2
Emerging EMEA 41.8
EEMEA exRussia 46.8
Emerging Asia 123.1
Latin America 40.5
Americas 80.7
EMEA 68.3
PacRim 145.6
PacRim exJapan 124.6
BRIC 105.5
GCC 49.6

banks, USD bn t

Latest
910.9
902.2
122.6
592.3
3185
237.0
233.0
41.9
39.6
55.0
742.5
1134
110.6
14.9
126.2

Latest
105.5
84.9
136.3
135.4
66.2
472
50.2
89.3
285
136.5
85.7
94.2
94.9
78.6
48.9

146
16.9
59
6.6
25.0
38.6
333
18.0
255
115
18.5
137
175
24.7
36.8

Private credit,
%YoY (3mma)
Latest

Loans / deposits,

ratio (x100)

Latest
156.6
96.0
2275
209.3
87.3
104.4
98.0
778
89.3
273.7
111.8
825
81.0
82.4
87.3

Mortgages,
% | GDP

Latest
37.3
244
58.8
58.5

9.4
7.7
9.7
12.1
44
59.6
347
16.9
16.3
75
35

NPLs, % of Bank capital to

Capital to risk-

portfolio assets, %  weighted assets, %
Latest Latest Latest
2.8 79 124
3.2 7.2 12.2
2.0 79 12.3
18 75 122
41 8.4 12.6
5.3 10.6 149
6.6 9.4 148
41 6.3 10.1
25 10.9 16.1
18 10.1 136
3.4 7.7 12.8
33 59 10.7
3.8 6.4 10.3
41 74 112
2.8 9.8 17.8

Source: Ecowin, BIS, IMF Global Financial Stability Report - October 2008, Merrill Lynch GEM Banks Equity Research. $Consolidated foreign claims of BIS reporting banks vs country's banking sector (2008 Q2; ultimate risk basis).

Chart 26: Broad money supply (%/GDP)*

Chart 27: Private credit stock (%/GDP)*
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Source: EcoWin, official sources. Source: Ecowin, Merrill Lynch.
*Broad aggregate (M3 or M2 — subject to availability).
Chart 29: Loans-to-deposits ratio (x100) Chart 30: Mortgages (%/GDP)
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Chart 28: Private credit growth (%YoY)*
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Table 12: Selected Market Indicators

5-year CDS, 3-month interest  10-year  MSCI index, change Price / earnings Stock market

as of 10/31/2008 bps rate, % yield, % vs. end-2007, % (P/E), ratio* capitalisation, USD bn t

Latest Latest Latest Latest Latest Latest
Global 263 5.18 5.35 -52.4 8.6 17,516
Global ex US 330 5.83 5.76 -55.9 7.4 9,418
G7 48 333 3.72 -44.2 10.4 13,624
Developed Markets 53 357 3.83 -46.5 9.8 15,791
Emerging Markets 539 7.29 7.34 -60.1 6.9 1,725
Emerging EMEA 744 11.90 6.86 -60.0 5.8 599
EEMEA exRussia 590 9.83 6.19 -52.8 7.0 513
Emerging Asia 246 5.98 5.28 -62.9 7.9 814
Latin America 1065 4.42 13.82 -52.3 6.0 312
Americas 291 337 6.39 -43.8 10.6 9,058
EMEA 302 733 5.25 -56.8 6.4 5,215
PacRim 192 4.78 4.37 -56.6 8.7 3,242
PacRim exJapan 232 5.88 5.18 -62.4 79 1,444
BRIC 349 6.89 6.72 -66.9 7.0 617
GCC 154 254 2.68 -25.6 113 256

S&P long-term foreign

REER, %YoY currency rating

Latest Latest
0.5 AA-
1.0 A+
-15 AA+
-13 AA+
2.8 BBB+
46 BBB+
37 BBB+
17 A
34 BBB-
0.4 AA
0.0 AA-
1.8 A
14 A
5.0 A
0.0 AA-

Source: Bloomberg, EcoWin, MSCI/Thomson DataStream, Merrill Lynch GEM Equity Research, BIS, S&P. *P/E ratios based on 'P' as of Oct 24 and 'E' as of Sep 30. tStock market capitalisation based on MSCI indices (free-float basis).

Chart 32: 5-year CDS (bps) Chart 33: 3-month market interest rate (%)

Chart 34: 10-year T-bonds yield (%)
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Chart 35: MSCI - change vs end-2007 (%)* Chart 36: Price / earnings (P/E) ratios*
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Chart 37: REER (%YoY change)*
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Table 13: Major Economic Indicators and Forecasts

Real GDP  CPlinflation, ST interest Real interest ~ Current account  Fiscal balance Public debt GDP per Nominal GDP, Population,

as of 10/31/2008 growth, %* %* rate, % (eop)** rate, % (latest) T balance (%/GDP) (%/GDP) (%/GDP)  capita, USD  USD billion million
G-7 2008 MLe 2008 MLe 2008 MLe Latest 2008 MLe 2008 MLe Latest 2008 MLe 2008 IMFe Latest
Canada 0.6 2.6 2.00 -11 1.0 0.2 316 47,073 1,564.1 33.23
Euro area 11 3.4 3.25 0.1 0.0 2.9 66.3 44,452 14,122.4 317.70
France 0.8 33 3.25 0.4 -3.0 -34 64.2 48,012 2,978.1 62.03
Germany 16 2.8 3.25 12 7.0 -3.0 65.0 46,499 3,818.5 82.12
Italy 0.0 3.6 3.25 0.1 2.8 2.7 104.0 40,450 2,399.3 59.32
Japan 0.6 17 0.50 -18 37 2.4 1720 37,941 4,844.4 127.68
UK 1.0 3.8 4.00 -0.7 -3.0 -4.2 379 45,681 2,787.4 61.02
us 15 41 1.00 -3.7 4.7 231 36.2 47,025 14,334.0 304.82
Other OECD Europe

Austria 19 33 3.25 0.0 5.0 -0.8 59.1 52,160 4324 8.29
Belgium 14 46 3.25 -0.9 25 4.4 84.9 49,428 530.6 10.74
Finland 2.3 4.0 3.25 -0.9 3.6 48 354 54,577 287.6 5.27
Greece 29 4.4 3.25 -0.8 -15.0 -2.9 945 33,433 3735 1117
Ireland -1.0 3.3 3.25 -0.5 -4.0 -6.0 254 64,659 285.0 441
Netherlands 21 2.3 3.25 0.6 9.0 -4.0 454 54,446 909.5 16.70
Norway 25 37 4.50 -05 19.0 211 489 102,525 4811 4.69
Portugal 0.7 29 3.25 0.6 9.7 24 63.6 24,032 255.5 10.63
Spain 11 4.4 3.25 -0.7 9.5 2.1 36.2 36,971 1,683.2 4553
Sweden 13 35 3.25 -04 6.5 2.7 404 55,622 512.9 9.22
Switzerland 18 2.6 2.25 -0.4 10.0 -0.6 47.6 67,381 492.6 7.31
Asia Pacific

Australia 25 45 5.25 1.0 -4.6 18 0.0 50,150 1,069.3 21.32
China 9.9 6.3 6.39 2.0 8.7 0.6 214 3,180 4,222.4 1327.66
Hong Kong 31 3.9 1.23 0.3 10.0 -0.2 0.8 31,848 2238 7.03
India 7.9 8.7 6.00 -2.8 2.7 -35 46.7 1,043 1,237.5 1186.19
Indonesia 54 9.1 9.50 -2.4 1.9 2.2 na 2,181 496.8 227.83
Korea 4.0 48 4.75 -0.8 -0.8 15 321 19,638 953.5 48.55
Malaysia 45 5.9 3.25 43 17.6 -5.0 385 7,867 2147 27.30
Philippines 43 10.0 5.75 -5.3 2.6 -1.2 331 1,908 172.3 90.35
Singapore 2.0 6.4 0.75 5.1 145 2.0 96.3 41,295 192.8 4.67
Taiwan 3.9 3.8 3.00 -0.1 58 0.4 30.7 18,306 424.1 2317
Thailand 45 6.0 3.75 -2.1 0.8 -1.8 388 4,099 272.1 66.40
Latin America

Argentina 6.6 8.7 16.00 11.0 18 1.0 36.9 8,522 338.7 39.75
Brazil 5.0 5.7 13.75 7.1 -16 -0.4 37.1 8,676 1,664.7 191.87
Chile 4.0 8.6 8.25 -0.9 -0.5 6.7 38 10,814 181.5 16.78
Colombia 38 6.9 10.00 19 4.1 -14 395 5174 249.8 48.27
Ecuador 6.6 6.3 8.50 -0.7 3.2 13 252 3,927 54.7 13.92
Mexico 2.0 5.0 8.25 2.6 -0.9 0.0 15.6 10,747 1,142.6 106.32
Panama 7.7 9.0 8.25 -16 9.0 2.0 55.1 6,883 234 3.40
Peru 8.6 5.7 6.50 0.0 -1.8 3.0 210 4,609 131.4 28.50
Uruguay 8.9 7.9 7.75 0.3 5.0 0.8 54.9 8,860 284 3.20
Venezuela 55 316 25.00 -9.7 10.6 5.6 159 11,828 331.8 28.05
EEMEA

Bulgaria 5.6 13.0 na. -5.7 -215 3.0 15.0 6,850 51.9 7.58
Czech Republic 41 6.7 3.00 -2.9 -1.8 -13 215 21,040 217.2 10.32
Egypt 7.2 117 1150 8.2 05 -6.9 80.8 2,109 158.3 75.05
Hungary 18 6.2 11.50 55 -5.0 -3.8 64.7 16,344 164.3 10.06
Israel 44 4.7 3.25 -1.6 13 -1.0 79.0 26,535 188.7 711
Poland 49 4.4 6.00 14 5.1 2.2 423 14,893 567.4 38.10
Kazakhstan 6.5 18.1 11.50 -6.5 6.7 0.0 8.2 9,076 141.2 15.55
Nigeria 73 11.5 11.50 29 6.0 6.3 10.4 1,490 220.3 147.81
Romania 8.4 8.1 10.25 2.7 -135 -3.0 136 9,954 2139 2149
Russia 74 14.1 11.00 -35 6.9 5.0 6.3 12,579 1,778.7 141.41
Slovakia 6.8 3.9 3.50 -1.6 -4.9 -2.0 279 18,586 100.6 541
South Africa 3.0 12.3 12.00 -1.0 7.1 0.1 243 6,170 300.4 48.69
Turkey 3.9 10.1 16.75 51 -6.4 -1.8 36.7 11,463 798.9 69.69
Ukraine 7.0 24.7 13.00 -10.1 -6.5 -2.5 10.4 4,319 198.0 45.85
GCC

Bahrain 5.4 55 1.00 -5.3 215 7.0 19.6 25,257 19.7 0.78
Kuwait 5.6 9.7 2.00 -1.7 52.8 320 119 46,393 159.7 344
Oman 6.4 12.0 2.00 -9.9 5.8 9.6 6.3 21,703 56.3 2.60
Qatar 145 15.6 1.50 -125 375 13.2 110 106,422 116.9 110
Saudi Arabia 4.9 9.8 1.00 -8.0 31.2 16.2 18.7 21,220 528.3 24.90
United Arab Emirates 6.8 11.8 1.00 -8.6 233 30.0 16.2 56,666 270.0 4.76

Source: Merrill Lynch, EcoWin, IMF. *Period averages. **Central bank target rate forecast (end-of period). TCurrent policy rate adjusted for trailing CP! inflation.
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Table 14: Selected External Vulnerability Indicators*

Net external External debt / FX reserves,  FXreserves, YoY  FXreserves/short-term  Current account balance, % CAB + net FDI, % of GDP
as of 10/31/2008 position, %/GDP* exports, ratio*** USD bhillion change, USD bn external debt, ratiot of GDP (4-quarter sum) (4-quarter sum)
G-7 Latest Latest Latest Latest Latest Latest Latest
Canada -11.8 173 42.6 2.0 0.23 0.9 7.2
Euro area na. n.a. 226.1 134 0.05 0.1 -1.9
France -28.8 886 449 3.1 0.03 -14 5.3
Germany 72 383 431 0.3 0.04 75 24
Italy -43.0 503 323 35 0.07 -2.8 5.7
Japan 38 231 976.2 60.6 244 41 28
UK 9.4 1821 434 0.9 0.02 -2.9 5.1
us -6.6 746 615 5.1 0.05 5.1 -2.6
Other OECD Europe
Austria -42.8 501 10.6 19 0.10 35 1.0
Belgium 5.0 341 10.9 19 0.02 2.2 0.3
Finland -3.7 370 6.9 0.0 0.17 42 48
Greece -39.5 2061 0.4 0.1 0.01 -14.7 -14.2
Ireland -241.1 2001 0.7 0.0 0.00 5.7 -4.9
Netherlands -64.8 441 11.0 0.3 0.02 7.3 19.0
Norway -38.2 341 50.5 6.1 0.34 17.3 144
Portugal -79.9 938 17 0.6 0.03 -10.9 -10.8
Spain -53.5 932 11.6 0.2 0.03 -10.5 -114
Sweden -33.6 312 28.2 0.7 0.18 78 4.9
Switzerland 131.2 721 45.3 6.0 0.10 10.1 6.6
Asia Pacific
Australia -24.6 407 285 275 0.23 -6.1 -4.9
China -1.1 29 1884.2 472.0 11.76 113 15.0
Hong Kong 140.9 152 157.6 19.3 144 12.8 13.0
India -8.8 88 298.9 54.0 3.62 -2.0 0.1
Indonesia -8.1 97 58.5 8.6 1.88 13 1.9
Korea -18.1 91 243.2 -17.6 1.60 0.2 -1.6
Malaysia -11.0 35 1255 29.0 391 16.5 15.1
Philippines -1.9 85 36.7 5.8 3.25 2.7 3.7
Singapore 7.7 na. 170.1 16.4 1.18 18.7 21.8
Taiwan 12.7 33 282.1 18.2 7.55 8.1 6.4
Thailand 2.0 32 99.0 26.4 9.98 4.0 6.7
Latin America
Argentina 21 171 455 3.6 370 2.0 43
Brazil -8.0 117 204.2 43.8 3.02 -1.6 -0.9
Chile -7.3 78 224 7.9 1.04 0.5 7.3
Colombia 0.4 117 235 35 353 -2.6 2.0
Ecuador 7.2 88 57 2.7 2.84 75 8.3
Mexico -2.8 64 97.0 17.6 343 -0.5 1.0
Panama 1445 na. 18 0.1 0.07 -6.4 19
Peru 0.9 99 35.0 11.9 3.09 -1.2 43
Uruguay 310 168 6.2 2.8 173 -4.3 17
Venezuela 212 72 26.6 7.2 5.55 13.6 12.1
EEMEA
Bulgaria -35.2 171 20.1 6.8 1.95 -17.1 0.9
Czech Republic -16.5 59 36.7 48 177 2.3 0.7
Egypt 118 80 32,6 46 257 05 8.0
Hungary -57.5 164 254 24 0.83 -5.5 -35
Israel 19.8 111 337 48 547 19 31
Poland -16.3 140 816 15.9 2.65 -5.0 -2.3
Kazakhstan -7.9 160 19.9 13 175 14 75
Nigeria 129 9 60.8 15.8 6.35 21 9.6
Romania -34.2 174 36.3 2.3 1.05 -13.7 7.1
Russia 1.0 121 568.5 161.4 5.89 21 33
Slovakia -26.1 70 17.9 0.8 1.88 -6.9 -4.2
South Africa 51 57 335 5.2 2.34 -7.6 5.1
Turkey -11.6 136 75.8 3.7 134 -6.4 -4.4
Ukraine -8.6 133 373 9.0 2.54 -6.4 0.2
GCC
Bahrain -93.7 7 41 31 0.14 16.6 171
Kuwait 5.2 66 122 -5.6 0.87 424 30.3
Oman -0.7 43 10.0 3.3 4.10 48 9.3
Qatar -18.8 89 12.0 6.2 0.87 30.1 36.7
Saudi Arabia 18.7 35 34.9 125 121 249 251
United Arab Emirates -85 89 60.6 17.1 112 18.6 184

Source: BIS, Joint IMF-WB-BIS External Debt Hub, EcoWin, Merrill Lynch. *Countries net external position vs BIS-reporting banks.
*|MF-WB-BIS external debt / 12-month exports of goods and services. TNational FX reserves (ex gold) over BIS short-term debt (up to 1 year, BIS definition - based on remaining maturity).
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Table 15: Gross External Debt Position*

Total external Public sector, Private sector, Short-term, Long-term,  Debt securities, Loans, Currency and Intercompany lending and
as of 10/31/2008 debt, % of GDP % of GDP % of GDP % of GDP % of GDP % of GDP % of GDP  deposits, % of GDP other liabilities, % of GDP
G-7 Latest Latest Latest Latest Latest Latest Latest Latest Latest
Canada 54.8 10.4 444 19.8 349 289 3.2 16.5 5.7
Euro area n.a. n.a. na. n.a. na. na. na. na. na.
France 197.1 478 149.3 86.4 110.8 75.1 12.1 86.8 19.1
Germany 161.0 345 126.5 585 102.6 73.9 64.7 n.a. 17.7
Italy 123.3 512 721 454 779 68.0 14.3 29.4 9.5
Japan 42.2 14.8 274 26.1 16.1 16.8 17.1 2.2 55
UK 410.2 13.9 396.3 306.0 104.2 875 723 216.1 343
us 97.4 215 75.9 384 59.0 54.8 20.6 13.5 8.1
Other OECD Europe
Austria 229.9 63.9 166.0 81.6 148.3 117.4 14.1 80.2 15.2
Belgium 334.0 815 252.5 246.1 88.0 70.6 1413 795 40.6
Finland 140.1 327 107.4 49.7 90.4 59.6 13.3 36.0 26.7
Greece 154.7 917 63.0 415 113.3 811 13.4 58.0 15
Ireland 929.5 278 901.8 408.8 520.8 336.8 4212 na. 161.3
Netherlands 336.8 30.0 306.8 152.8 184.0 116.0 39.7 121.8 54.8
Norway 135.9 34.8 101.1 72.2 63.6 52.2 375 29.5 15.7
Portugal 226.4 59.1 167.3 85.6 140.8 834 60.7 66.9 9.5
Spain 165.2 211 144.2 47.1 118.2 79.8 17.2 53.0 15.2
Sweden 1247 na. n.a. na. na. na. n.a. n.a. n.a.
Switzerland 317.2 14.5 302.7 221.3 89.9 178 200.2 321 67.0
Asia Pacific
Australia 92.1 3.4 88.6 289 63.2 63.8 8.1 7.9 12.3
China 10.5 0.9 95 4.2 6.3 na. n.a. n.a. n.a.
Hong Kong 316.3 11 315.2 236.0 80.3 6.8 13.6 2155 76.7
India 18.9 4.7 142 39 15.0 17 9.5 3.6 na.
Indonesia 304 18.8 125 na. na. na. na. na. na.
Korea 43.6 6.6 371 18.3 25.4 16.3 18.1 1.6 14
Malaysia 41.0 2.8 38.2 195 215 17 33.8 55 n.a.
Philippines 34.6 221 125 5.6 29.1 n.a. n.a. n.a. n.a.
Singapore n.a. n.a. na. na. na. na. na. na. na.
Taiwan 25.9 2.0 23.9 212 4.7 n.a. n.a. n.a. n.a.
Thailand 25.8 14 243 8.4 173 3.6 12.3 0.6 47
Latin America
Argentina 43.0 236 194 10.1 329 19.3 9.6 0.3 11.6
Brazil 17.6 44 13.3 28 14.9 6.7 5.6 0.1 41
Chile 36.4 17 347 9.4 271 6.3 20.7 0.2 17
Colombia 20.1 10.6 9.5 25 176 6.5 12.3 na. 0.2
Ecuador 35.2 na. na. na. na. n.a. n.a. n.a. n.a.
Mexico 19.0 6.2 12.8 25 16.5 117 5.7 0.2 0.2
Panama n.a. n.a. n.a. na. n.a. na. n.a. n.a. n.a.
Peru 294 18.0 114 7.2 221 8.3 20.0 0.7 0.3
Uruguay 444 40.8 37 1.0 435 30.5 11.2 n.a. n.a.
Venezuela 21.7 na. n.a. na. n.a. n.a. n.a. n.a. n.a.
EEMEA
Bulgaria 112.6 9.3 103.3 421 705 5.6 45.8 18.3 373
Czech Republic 49.3 10.6 38.8 171 322 111 17.2 11.1 5.9
Egypt 23.7 15.3 8.4 18 21.9 19 20.1 07 01
Hungary 120.7 338 86.9 16.3 104.3 382 283 15.7 35.7
Israel 51.2 17.0 342 211 30.1 15.2 12.1 15.0 17
Poland 57.9 20.7 3712 138 441 16.0 17.3 8.3 12.3
Kazakhstan 80.3 14 78.9 9.6 70.7 33 43.8 2.4 25.7
Nigeria 20 na. na. n.a. na. na. na. na. na.
Romania 54.2 n.a. na. na. n.a. n.a. n.a. n.a. n.a.
Russia 344 25 31.8 6.7 27.6 28 255 32 29
Slovakia 63.9 13.0 51.0 252 38.7 12.6 11.3 17.2 16.4
South Africa 19.2 6.5 195 9.2 16.8 8.1 8.5 41 44
Turkey 39.0 12.3 26.7 7.1 319 54 255 41 0.4
Ukraine 58.9 8.9 50.0 16.6 423 9.9 326 34 2.7
GCC
Bahrain 6.8 na. na. na. na. na. na. na. na.
Kuwait 435 47 38.9 6.2 374 n.a. n.a. n.a. n.a.
Oman 21.7 37 24.0 8.4 193 n.a. n.a. na. n.a.
Qatar 56.8 43 52.6 8.7 48.1 na. na. na. na.
Saudi Arabia 20.1 0.0 20.1 75 12.7 na. n.a. n.a. n.a.
United Arab Emirates 67.1 0.4 66.7 22.2 44.9 na. na. na. na.

Source: Joint IMF-WB-BIS External Debt Hub, EcoWin, Merrill Lynch. *Total gross external debt.
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Table 16: Gross External Debt Position*

Global Economics

Total external
debt, USD bn

as of 10/31/2008
G-7

Canada
Euro area
France
Germany
Italy

Japan

UK

us

Other OECD Europe
Austria
Belgium
Finland
Greece
Ireland
Netherlands
Norway
Portugal
Spain
Sweden
Switzerland
Asia Pacific
Australia
China

Hong Kong
India
Indonesia
Korea
Malaysia
Philippines
Singapore
Taiwan
Thailand
Latin America
Argentina
Brazil

Chile
Colombia
Ecuador
Mexico
Panama
Peru
Uruguay
Venezuela
EEMEA
Bulgaria
Czech Republic
Egypt
Hungary
Israel
Poland
Kazakhstan
Nigeria
Romania
Russia
Slovakia
South Africa
Turkey
Ukraine
GCC
Bahrain
Kuwait
Oman

Qatar

Saudi Arabia
United Arab Emirates

Source: Joint IMF-WB-BIS External Debt Hub, EcoWin, Merrill Lynch. *Total gross external debt.
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Latest
821.3
n.a.
5,492.4
5,748.8
2,776.7
1,945.9
11,469.9
13,703.6

923.8
1,645.0
374.1
531.6
2,538.9
2,840.5
591.4
5422
2,580.4
603.6
1,458.4

910.7
392.6
681.5
2213
141.2
419.8
823
54.8
na.
104.4
66.7

128.7
262.4
62.9
45.6
177
205.6
na.
35.1
115
60.7

51.6
96.8
33.9
182.6
90.4
286.3
98.7
39
103.0
527.1
56.1
56.1
284.4
100.1

12
48.8
112
40.4
76.8

1333

Latest
155.3
n.a.
1,332.8
1,233.1
1,151.9
682.9
390.0
3,020.3

256.9
4015
87.4
315.2
75.9
252.7
151.6
141.6
329.2
n.a.
66.7

34.0
348
24
55.2
87.5
63.1
5.6
35.0
na.

37

70.5
64.8

240
na.
67.1
n.a.
214
10.5
n.a.

43
20.7
21.9
511
30.0

102.2

na.
na.
388
114
19.1
89.6
15.2

USD bn

Latest
666.0
na.
4,159.7
4,515.7
1,624.8
1,263.1
11,079.9
10,683.2

666.9
1,243.6
286.7
216.5
2,463.0
2,587.7
439.9
400.6
2,251.1
na.
1,391.7

876.7
357.8
679.1
166.1
58.0
356.7
76.7
198
na.
96.4
63.0

58.2
197.6
60.0
21.6
na.
138.5
na.
136
0.9
na.

413
76.1
12.0
1315
60.4
184.1
97.0
na.
na.
488.3
44.7
57.0
194.8
84.9

na.
435
9.7
37.3
76.8
130.3

Public sector, Private sector, Short-term,

USD bn USD bn

Latest
297.2
na.
2,406.1
2,087.0
1,022.8
1,202.8
8,556.2
5,405.2

3217
1,211.9
132.7
142.4
1,116.5
1,288.4
3145
205.1
734.9
na.
1,045.2

285.6
155.9
508.5
46.0
na.
175.7
39.1
8.8
na.
85.5
21.8

30.2
41.3

193
33.6
25
247
373
68.2
118
na.
n.a.
103.1
22.1
26.9
51.9
28.2

Long-term,
USD bn

Latest
524.1
na.
3,086.3
3,661.9
1,753.9
743.2
2,913.6
8,298.4

596.1
4331
2414
389.2
1,422.4
1,552.1
271.0
337.2
1,845.5
na.
4132

625.1
236.7
172.9
175.3
na.
2441
43.2
46.0
na.
18.9
44.9

98.5
221.2
46.7
39.9
na.
178.7
na.
26.4
11.2
na.

32.3
63.1
314
157.9
53.1
218.1
87.0
na.
na.
424.0
34.0
49.2
2325
71.9

na
41.9

342
48.3
89.2

Debt securities,
USD bn

Latest
433.7
na.
2,091.8
2,638.7
15314
776.4
2,445.5
7,711.3

4716
347.7
159.0
278.8
920.0
978.1
2274
199.6
1,2458
na.
81.7

630.9
na.
147
204
na.

156.3
34
na.
n.a.
na.
9.3

57.7
100.1
10.9
14.6
na.
126.2
na.

7.9
n.a.

2.6
217
27
57.8
26.8
78.9

na.
na.
42.4
111
23.7
39.2
16.8

n.a.
na.
n.a.
na.
na.
n.a.

Loans,
USD bn
Latest
48.0
n.a.
335.8
2,311.4
3229
788.2
2,022.7
2,897.5

56.8
695.9
355
45.9
1,150.6
334.9
163.4
1455
267.9
n.a.
920.8

79.7
na.
29.4
111.0
n.a.
174.3
67.8
n.a.
na.
n.a.
319

28.7
83.8
35.8
27.8
n.a.
61.8
na.
23.8
29
n.a.

20.9
33.7
288
42.9
213
85.6
53.9
na.
n.a.
3917
9.9
24.7
186.0
55.4

n.a.
na.
n.a.
na.
na.
n.a.

Currency and
deposits, USD bn
Latest
247.1
na.
2,417.1
n.a.

661.9
102.8
6,041.5
1,893.8

3221
3915
96.1
199.5
n.a.
1,027.5
128.2
160.2
828.1
n.a.
147.7

78.6
na
464.3
426
na.
15.7
1.1
na.
na
na.
15

8.4
217
1.0
238
26.5
411

na.
n.a.
49.2
151
121
30.1
5.7

n.a.
n.a.
n.a.
n.a.
na.
n.a.

Intercompany lending and
other liabilities, USD bn
Latest
85.4
na.

533.0
630.8
213.0
252.3
958.6
1,1345

61.0
199.9
713
53
440.6
462.2
68.5
22.9
238.0
na.
308.3

1214
na.
165.2
na
na
13.6
na.
na
na.
na
12.3

34.7
615

0.4
na
24
na.

na.
na.

171
116
0.1
54.1
3.0
60.8
316
na.
na.
438
144
12.8

4.6

n.a.
na.
n.a.
na.
na.
na.
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Table 17: International Banking Statistics*

Total foreign  International ~ o/w:uptol ofw:1-2years, o/w: over2 Foreign claims vs.  o/w: vs. banks, o/w: vs. non- Foreign claims vs.
as of 10/31/2008 claims, USD bn* claims, USD bn* year, USD bnt ~ USD bnt  years, USD bnt private sector, USD bnf  USD bni banks, USD bnt public sector, USD bnt
G-7 Latest Latest Latest Latest Latest Latest Latest Latest Latest
Canada 523.7 337.6 188.9 132 90.7 345.9 105.2 240.7 63.2
Euro area na. n.a. n.a. na. n.a. n.a. na. na. n.a.
France 2,167.7 1,921.8 1,312.9 65.3 3374 1,245.4 764.3 481.1 208.9
Germany 2,471.1 1,800.2 998.9 1112 579.5 1,517.9 742.0 775.9 496.5
Italy 1,760.6 1,240.6 4320 68.4 421.6 831.3 307.5 523.8 493.8
Japan 985.5 546.7 400.5 5.6 86.5 419.7 135.0 284.8 3974
UK 4,544.1 3,339.1 2,403.4 94.8 496.1 3,3745 1,295.3 2,079.2 187.0
us 6,492.7 2,993.3 1,228.3 106.0 959.0 5,569.8 1,247.7 4,322.1 666.1
Other OECD Europe
Austria 409.8 298.2 110.6 8.3 103.3 3175 176.0 1415 75.8
Belgium 757.8 590.4 4437 11.9 103.5 486.8 303.6 183.1 76.6
Finland 2418 114.6 39.7 5.4 46.1 167.1 36.4 130.7 239
Greece 3232 216.6 67.2 8.1 89.2 187.7 52.4 135.3 122.4
Ireland 1,170.8 965.8 544.0 20.4 184.5 876.5 303.3 573.2 17.2
Netherlands 1,524.8 1,259.7 606.0 441 420.7 1,055.5 390.3 665.2 64.5
Norway 401.2 2431 1471 53 53.7 238.8 99.4 139.4 86.3
Portugal 300.7 204.9 65.7 147 747 206.6 68.6 137.9 60.3
Spain 1,301.1 987.6 356.8 40.2 3242 945.3 4205 524.8 129.1
Sweden 350.5 272.2 157.8 15.8 67.4 177.1 98.9 78.2 224
Switzerland 7383 709.1 440.3 37.0 158.7 344.8 174.2 170.6 29.1
Asia Pacific
Australia 716.6 326.6 124.6 16.8 103.0 598.6 1717 427.0 38.2
China 322.0 2519 160.2 8.7 39.6 2011 96.1 105.1 324
Hong Kong 401.3 183.8 109.6 109 30.0 305.0 51.9 2531 318
India 225.2 147.4 824 44 38.7 190.7 49.6 1411 155
Indonesia 7.7 53.7 311 21 16.3 359 75 284 15.6
Korea 392.1 240.7 152.2 126 452 250.5 113.0 1375 84.8
Malaysia 126.2 56.2 321 23 15.1 82.3 206 61.7 36.4
Philippines 30.6 231 11.3 15 8.3 16.7 5.6 111 8.1
Singapore 3015 205.3 1442 55 338 197.6 56.7 140.8 26.0
Taiwan 130.3 525 374 13 43 88.8 26.5 62.3 353
Thailand 56.8 223 9.9 1.6 6.2 39.0 8.8 30.2 7.3
Latin America
Argentina 40.3 217 12.3 17 6.0 249 35 213 10.6
Brazil 3772 136.3 67.6 5.0 395 266.0 76.8 189.2 102.5
Chile 933 41.0 214 15 15.8 712 13.0 64.2 85
Colombia 28.6 131 6.6 0.6 5.1 18.6 3.2 154 6.1
Ecuador 31 31 2.0 0.1 0.9 14 0.5 1.0 0.5
Mexico 366.5 919 283 44 54.1 230.4 36.9 193.5 122.6
Panama 70.8 62.5 23.8 25 35.2 36.2 3.7 325 12
Peru 312 234 11.3 11 9.0 19.2 39 15.2 75
Uruguay 8.1 7.0 3.6 0.4 2.6 43 0.5 37 21
Venezuela 317 10.5 48 0.3 4.6 19.6 17 179 10.4
EEMEA
Bulgaria 39.2 215 10.3 21 135 34.4 5.0 29.4 4.2
Czech Republic 198.2 515 20.7 2.2 217 158.2 24.6 133.6 48.0
Egypt 380 23.9 12.7 0.6 8.6 216 54 16.2 11.8
Hungary 156.5 108.9 30.6 6.7 55.4 108.6 264 822 412
Israel 16.6 13.7 6.2 0.4 49 8.4 2.0 6.4 43
Poland 2833 121.6 30.7 58 714 216.9 454 1715 75.9
Kazakhstan 205 19.0 11.3 13 4.6 17.8 115 6.3 0.6
Nigeria 153 131 9.6 0.4 18 9.2 39 53 26
Romania 122.4 80.9 34.6 8.9 34.8 106.4 228 83.7 16.1
Russia 252.0 204.2 96.5 21.2 61.8 227.8 721 155.7 129
Slovakia 824 255 9.5 12 10.1 59.5 20.6 38.9 225
South Africa 117.8 321 14.3 11 12.6 95.1 151 80.0 175
Turkey 172.8 122.2 56.7 109 46.8 120.7 29.9 90.8 278
Ukraine 52.6 349 14.7 2.3 12.1 47.7 148 329 3.9
GCC
Bahrain 49.5 394 29.7 18 7.1 319 185 134 14
Kuwait 233 226 14.1 15 6.0 20.6 9.6 110 0.9
Oman 9.9 8.2 25 0.3 5.2 6.7 1.9 48 14
Qatar 36.7 327 13.8 18 14.9 29.0 7.9 211 35
Saudi Arabia 458 435 28.7 22 10.6 37.2 212 15.9 0.9
United Arab Emirates 139.0 95.9 54.3 5.4 29.0 110.0 324 7.7 175

Source: BIS. *International Banking Statistics (2008 Q2). Consolidated claims of reporting banks (immediate borrower basis). International claims = cross-hoarder claims + local claims of foreign affiliates in foreign currency.
Foreign claims = international claims + local claims of foreign affiliates in local currency, TBased on remaining maturity. $Consolidated claims and other exposures of BIS reporting banks (based on ultimate risk basis).
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Table 18: Selected Banking Sector Statistics*

Money supply, BIS foreign claims vs Private credit, Private credit, Loans/deposits, Mortgages, NPLs, % of  Bank capital to Capital to risk-

as of 10/31/2008 % of GDP banks, USD bn ¥ % of GDP  %YoY (3mma) ratio (x100) % / GDP portfolio assets, % weighted assets, %
G-7 Latest Latest Latest Latest Latest Latest Latest Latest Latest
Canada 67.4 6.7 149 8.5 74 53 0.9 53 12.3
Euro area 82.7 n.a. 98 8.7 113 39 21 58 11.8
France 78.9 25.7 86 104 121 36 2.7 55 10.1
Germany 65.5 19.4 86 44 102 39 34 43 12,5
Italy 72.3 12.8 76 78 128 17 4.8 7.7 10.4
Japan 219.9 2.8 92 0.0 88 19 14 43 12.3
UK 117.1 46.5 138 6.8 104 87 0.9 8.9 12.6
us 96.3 8.7 174 6.8 358 80 17 10.2 12.8
Other OECD Europe

Austria 72.7 40.7 88 8.4 109 25 21 6.5 12.7
Belgium 95.0 57.2 70 43 97 31 12 4.0 12.3
Finland 55.9 12.7 76 14.6 140 37 0.3 9.2 15.1
Greece 75.2 14.0 78 14.7 92 28 47 6.2 10.4
Ireland 95.1 106.4 179 10.7 114 66 0.7 41 10.9
Netherlands 94.0 429 133 8.6 123 71 0.8 35 135
Norway 45.0 20.7 120 13.0 na. 55 0.6 5.0 11.7
Portugal 80.1 26.9 143 10.7 123 64 0.8 6.2 10.2
Spain 88.7 25.0 159 8.7 117 60 11 6.9 114
Sweden 426 193 66 10.1 171 57 0.5 4.0 10.0
Switzerland 109.1 354 159 5.6 275 96 0.3 4.9 12.5
Asia Pacific

Australia 67.3 16.1 160 5.7 152 83 0.3 41 10.5
China 156.7 23 111 15.2 69 11 55 55 7.7
Hong Kong 351.2 23.2 183 21.9 50 35 0.8 12.0 143
India 69.9 4.0 54 24.8 76 6 28 6.4 12.6
Indonesia 30.7 15 25 343 65 2 3.9 10.0 20.5
Korea 1479 11.9 89 16.6 135 27 0.6 8.8 12.0
Malaysia 11.9 9.6 100 10.9 74 22 54 74 13.2
Philippines 31.7 32 36 18.7 66 4 33 117 15.9
Singapore 116.8 29.4 100 24.8 74 31 18 9.3 14.0
Taiwan 1916 6.2 127 39 83 37 16 na. na.
Thailand 98.8 32 74 16.7 94 9 3.3 9.5 14.8
Latin America

Argentina 23.7 1.0 14 37.6 54 2 28 12.6 16.8
Brazil 519 4.6 37 31.0 101 2 29 95 18.1
Chile 67.4 7.2 74 17.8 115 16 0.9 71 12.4
Colombia 28.2 13 39 21.0 106 3 3.9 11.2 133
Ecuador 10.2 0.9 n.a. na. na. na. 31 75 15.7
Mexico 41.7 32 24 115 111 9 21 141 16.0
Panama 13.7 15.9 na. na. n.a. na. 14 13.8 13.6
Peru 15.2 3.0 21 317 97 2 13 8.0 12.2
Uruguay 11.6 1.9 na. na. na. na. 1.0 95 17.7
Venezuela 24.0 0.5 n.a. 51.8 na. na. 17 8.2 11.9
EEMEA

Bulgaria 57.1 9.6 66 417 111 10 21 8.2 145
Czech Republic 61.0 113 49 21.2 76 14 2.8 6.0 12.3
Egypt 88.2 3.4 48 126 57 0 247 5.1 151
Hungary 436 16.0 61 104 130 12 24 8.3 10.8
Israel 4389 11 101 9.3 85 25 17 6.2 111
Poland 39.0 8.0 37 29.2 112 10 9.7 74 11.8
Kazakhstan 346 8.2 50 6.0 138 6 29 15.2 14.2
Nigeria na. 18 23 96.5 120 na. 84 16.3 21.0
Romania 270 10.6 37 50.4 116 4 9.7 6.9 13.0
Russia 298 4.1 40 514 120 3 24 13.6 15.3
Slovakia 459 20.5 38 25.0 65 11 25 10.6 12.4
South Africa 811 5.0 85 19.6 101 41 14 79 12.8
Turkey 22.8 37 35 32.9 79 4 31 117 16.9
Ukraine 46.4 75 60 63.9 153 7 131 131 13.3
GCC

Bahrain 107.3 94.0 63 46.8 67 4 na. na. na.
Kuwait 49.7 6.0 63 23.8 83 10 3.2 12.0 20.4
Oman 326 34 30 47.0 96 2 3.2 13.2 13.4
Qatar 50.1 6.8 47 532 98 2 na. na. na.
Saudi Arabia 44.8 4.0 40 34.6 83 1 21 9.9 21.8
United Arab Emirates 63.0 12.0 73 417 100 8 6.3 12.6 14.4

Source: Ecowin, BIS, IMF Global Financial Stability Report - October 2008, Merrill Lynch GEM Banks Equity Research. $Consolidated foreign claims of BIS reporting banks vs country's banking sector (2008 Q2; ultimate risk basis).
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Table 19: Selected Market Indicators*

EMBI spread, 5-year CDS, 3-month 10-year ~ MSCI index, change Price / earnings Stock market REER,  S&P long-term foreign
as of 10/31/2008 bps bps interest rate, % vyield, % vs. end-2007, % (P/E), ratio*  capitalisation, USDbnt  %YoY currency rating
G-7 Latest Latest Latest Latest Latest Latest Latest Latest Latest
Canada na. n.a. 3.09 375 -46.7 9.6 648.2 5.4 AAA
Euro area na. na. 4.76 391 -55.0 6.6 2,327.4 0.7 n.a.
France na. 52 4.76 431 -50.3 74 762.0 0.1 AAA
Germany na. 35 4.76 3.87 -55.9 73 580.0 1.1 AAA
Italy na. 132 4.76 5.16 -55.5 6.1 258.5 0.3 A+
Japan na. 53 0.89 1.50 -36.1 11.7 1,798.2 31 AA
UK na. 66 5.84 4.52 -52.3 6.0 1,478.6 -13.2 AAA
us na. 40 3.03 3.97 -40.5 12.4 8,098.3 -1.2 AAA
Other OECD Europe
Austria na. 95 4.76 4.57 -67.5 5.4 27.8 0.3 AAA
Belgium n.a. 64 4.76 4.66 -69.9 5.2 50.9 2.6 AA+
Finland na. 40 4.76 4.22 -57.2 74 107.3 11 AAA
Greece na. 138 4.76 5.48 -70.5 4.8 334 21 A
Ireland na. 125 4.76 5.00 -70.5 28 25.9 -25.3 AAA
Netherlands na. na. 476 443 -53.6 55 177.3 0.0 AAA
Norway n.a. 37 6.71 431 -64.9 4.4 50.2 2.7 AAA
Portugal na. 110 4.76 4.81 -59.3 78 20.3 0.2 AA-
Spain n.a. 109 4.76 4.62 -52.5 6.1 2839 19 AAA
Sweden na. 61 4.70 3.17 -56.3 71 1395 -1.8 AAA
Switzerland na. na. 2.72 2.78 -35.1 22.0 620.4 29 AAA
Asia Pacific
Australia na. 80 6.50 5.16 -56.2 8.6 409.8 -4.9 AAA
China 286 210 4.07 314 -63.6 76 236.7 9.3 A+
Hong Kong na. 109 3.35 2.42 -56.8 8.0 148.7 2.2 AA+
India na. n.a. 10.84 7.48 -68.8 9.3 1017 1.1 BBB-
Indonesia 1016 925 12.54 17.46 -58.8 74 25.6 43 BB-
Korea na. 561 5.87 5.49 -66.7 5.7 178.0 -21.0 A
Malaysia 481 350 3.66 431 -46.8 9.0 50.4 21 A
Philippines 595 642 4.25 9.48 -53.6 10.1 8.8 3.8 BB-
Singapore na. n.a. 117 2.95 -56.5 5.8 715 5.1 AAA
Taiwan na. n.a. na. 1.98 -49.4 .7 189.0 0.2 AA-
Thailand na. 352 3.98 3.94 -52.3 75 24.0 -14 BBB+
Latin America
Argentina 1870 4000 19.31 29.93 -59.2 39 6.7 35 B
Brazil 538 584 na. 17.33 -64.1 5.9 192.8 6.2 BBB-
Chile 382 315 na. 6.74 -40.7 12.7 23.1 0.8 A+
Colombia 609 613 na. 13.19 -43.3 10.0 8.6 na. BBB-
Ecuador 3224 1737 na. na. na. na. na. na. B-
Mexico 493 577 8.82 8.76 -55.7 7.0 72.5 31 BBB+
Panama 606 608 na. na. na. n.a. n.a. na. BB+
Peru 555 611 na. na. -63.0 5.9 8.1 na. BBB-
Uruguay 882 n.a. na. na. n.a. na. na. na. BB
Venezuela na. 2300 na. 11.50 n.a. n.a. n.a. na. BB-
EEMEA
Bulgaria 628 550 6.55 6.73 <775 54 03 6.4 BBB+
Czech Republic na. 225 4.52 5.02 -54.6 7.9 13.0 14.7 A
Egypt 360 751 10.87 na. -52.7 71 12.0 na. BB+
Hungary 497 605 11.87 9.94 -68.1 32 9.1 75 BBB+
Israel na. 275 3.75 6.16 -28.1 12.2 56.7 14.2 A
Poland 364 262 6.85 6.64 -62.6 47 23.6 133 A-
Kazakhstan 1800 1345 6.80 na. -70.4 22 2.6 na. BBB-
Nigeria na. na. na. na. -35.2 135 16.0 na. BB-
Romania na. 650 17.76 11.25 -68.9 5.2 1.0 4.1 BB+
Russia 841 1117 16.92 8.47 -77.6 29 85.9 6.8 BBB+
Slovakia na. 223 3.99 5.06 na. na. na. 112 A
South Africa 748 588 12.35 9.10 -59.8 6.9 1014 5.7 BBB+
Turkey + 762 849 21.32 17.40 -70.0 33 21.8 6.4 BB-
Ukraine 2427 2500 22.60 n.a. -81.2 5.8 0.3 na. B
GCC
Bahrain na. 434 na. na. -41.8 8.0 9.2 na. A
Kuwait na. na. na. na. -735 9.3 185 na. AA
Oman na. na. na. na. -34.3 9.2 34 na. A
Qatar n.a. 240 na. na. 31 112 46.4 n.a. AA-
Saudi Arabia na. 155 459 4.85 -13.0 13.0 81.7 na. AA-
United Arab Emirates + na. 246 na. na. -38.9 8.4 96.5 na. AA

Source: Bloomberg, Ecowin, MSCl/Thomson DataStream, Merrill Lynch GEM Equity Research, BIS, S&P, JPMorgan. *P/E ratios based on ‘P' as of Oct 24 and 'E' as of Sep 30.
tStock market capitalisation based on MSClI indices (free-float basis). + United Arab Emirates ranking by Moody's. 10-year yield for Turkey is for cross-currency swap.
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Table 20: IMF GDP-PPP weights and country groups used for construction of global and regional aggregates

Global ex Developed Emerging Emerging Emerging Latin PacRIm ex
Country Code Weight Global us G7 Markets Markets EMEA Asia America Americas EMEA PacRim  Japan BRIC GCC
Canada CAN 1.96 1 1 1 1 0 0 0 0 1 0 0 0 0 0
France FRA 318 1 1 1 1 0 0 0 0 0 1 0 0 0 0
Germany DEU 4.36 1 1 1 1 0 0 0 0 0 1 0 0 0 0
Italy ITA 2.77 1 1 1 1 0 0 0 0 0 1 0 0 0 0
Japan JPN 6.63 1 1 1 1 0 0 0 0 0 0 1 0 0 0
United Kingdom GBR 331 1 1 1 1 0 0 0 0 0 1 0 0 0 0
United States USA 21.44 1 0 1 1 0 0 0 0 1 0 0 0 0 0
Austria AUT 0.49 1 1 0 1 0 0 0 0 0 1 0 0 0 0
Belgium BEL 0.58 1 1 0 1 0 0 0 0 0 1 0 0 0 0
Finland FIN 0.29 1 1 0 1 0 0 0 0 0 1 0 0 0 0
Greece GRC 0.58 1 1 0 1 0 0 0 0 0 1 0 0 0 0
Ireland IRL 0.29 1 1 0 1 0 0 0 0 0 1 0 0 0 0
Netherlands NLD 0.99 1 1 0 1 0 0 0 0 0 1 0 0 0 0
Norway NOR 0.38 1 1 0 1 0 0 0 0 0 1 0 0 0 0
Portugal PRT 0.36 1 1 0 1 0 0 0 0 0 1 0 0 0 0
Spain ESP 2.10 1 1 0 1 0 0 0 0 0 1 0 0 0 0
Sweden SWE 0.51 1 1 0 1 0 0 0 0 0 1 0 0 0 0
Switzerland CHE 0.46 1 1 0 1 0 0 0 0 0 1 0 0 0 0
Australia AUS 119 1 1 0 1 0 0 0 0 0 0 1 1 0 0
China CHN 10.86 1 1 0 0 1 0 1 0 0 0 1 1 1 0
Hong Kong SAR HKG 0.45 1 1 0 1 0 0 0 0 0 0 1 1 0 0
India IND 4.60 1 1 0 0 1 0 1 0 0 0 1 1 1 0
Indonesia IDN 1.30 1 1 0 0 1 0 1 0 0 0 1 1 0 0
Korea KOR 1.86 1 1 0 0 1 0 1 0 0 0 1 1 0 0
Malaysia MYS 0.53 1 1 0 0 1 0 1 0 0 0 1 1 0 0
Philippines PHL 0.46 1 1 0 0 1 0 1 0 0 0 1 1 0 0
Singapore SGP 0.34 1 1 0 1 0 0 0 0 0 0 1 1 0 0
Taiwan Prov. of China  TWN 1.06 1 1 0 0 1 0 1 0 0 0 1 1 0 0
Thailand THA 0.80 1 1 0 0 1 0 1 0 0 0 1 1 0 0
Argentina ARG 0.80 1 1 0 0 1 0 0 1 1 0 0 0 0 0
Brazil BRA 2.82 1 1 0 0 1 0 0 1 1 0 0 0 1 0
Chile CHL 0.36 1 1 0 0 1 0 0 1 1 0 0 0 0 0
Colombia CcoL 0.49 1 1 0 0 1 0 0 1 1 0 0 0 0 0
Ecuador ECU 0.15 1 1 0 0 1 0 0 1 1 0 0 0 0 0
Mexico MEX 2.08 1 1 0 0 1 0 0 1 1 0 0 0 0 0
Panama PAN 0.05 1 1 0 0 1 0 0 1 1 0 0 0 0 0
Peru PER 0.33 1 1 0 0 1 0 0 1 1 0 0 0 0 0
Uruguay URY 0.06 1 1 0 0 1 0 0 1 1 0 0 0 0 0
Venezuela VEN 0.52 1 1 0 0 1 0 0 1 1 0 0 0 0 0
Bulgaria BGR 0.13 1 1 0 0 1 1 0 0 0 1 0 0 0 0
Czech Republic CZE 0.38 1 1 0 0 1 1 0 0 0 1 0 0 0 0
Egypt EGY 0.63 1 1 0 0 1 1 0 0 0 1 0 0 0 0
Hungary HUN 0.30 1 1 0 0 1 1 0 0 0 1 0 0 0 0
Israel ISR 0.29 1 1 0 0 1 1 0 0 0 1 0 0 0 0
Poland POL 0.96 1 1 0 0 1 1 0 0 0 1 0 0 0 0
Kazakhstan Kz 0.26 1 1 0 0 1 1 0 0 0 1 0 0 0 0
Nigeria NGA 0.39 1 1 0 0 1 1 0 0 0 1 0 0 0 0
Romania ROU 0.38 1 1 0 0 1 1 0 0 0 1 0 0 0 0
Russia RUS 3.19 1 1 0 0 1 1 0 0 0 1 0 0 1 0
Slovak Republic SVK 0.17 1 1 0 0 1 1 0 0 0 1 0 0 0 0
South Africa ZAF 0.72 1 1 0 0 1 1 0 0 0 1 0 0 0 0
Turkey TUR 1.03 1 1 0 0 1 1 0 0 0 1 0 0 0 0
Ukraine UKR 0.49 1 1 0 0 1 1 0 0 0 1 0 0 0 0
Bahrain BHR 0.04 1 1 0 0 1 1 0 0 0 1 0 0 0 1
Kuwait KWT 0.20 1 1 0 0 1 1 0 0 0 1 0 0 0 1
Oman OMN 0.09 1 1 0 0 1 1 0 0 0 1 0 0 0 1
Qatar QAT 0.12 1 1 0 0 1 1 0 0 0 1 0 0 0 1
Saudi Arabia SAU 0.88 1 1 0 0 1 1 0 0 0 1 0 0 0 1
United Arab Emirates ~ ARE 0.26 1 1 0 0 1 1 0 0 0 1 0 0 0 1
92.71 71.27 43.65 52.66 40.05 10.91 21.47 7.68 31.08 31.55 30.08 23.45 21.47 158

Source: IMF, Merrill Lynch.
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